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30 January 1^S7 


MEMORANDUM FOR THS ERG CRD 



* . - •/*: . . - V;. ^. “• > 7 -; 

• SUBJECT ■ A Report on 2. Series of Meetings with " •: iv 



Prior to the series of meetings it- port eel cn below, the writer 
had. been alerted to tha fact that tHe L. eng Committee was resub- 
matting a list pf questions about wire tapping and related matters 
to the ERpartxeent of the my staff - _ 

had gotten a call from Henry Gio r daSS ^ flfS sffmrier of ilie 

Bur can of Narcotics, telling Him that the re -inquiry being muds * 
by the JL-ong Committee especially applied to the Bureau of Nar- 
cotica and to the Bureau of Customs, At that time he toldj 



1 that ho did not expect that any of cur activity woul 
come up" but that he was alerting us^ just in case. At that point,, 
the wr iter infor med the AX) DP- and, at his request, 
of of this information. Als o_, a shor t 3r.ga07ar.d1a 

v/sa sent to the ADD? os thi 3 mat ter. The series of meetings re- 
ported on below happened in the week foil awing the acquisition of 
this infor m ation. . • " t - 


A FIRST M 3 STING 




;. On Monday, January 23, the ADDP and the writer at the rerue 
of the Director, met a group of Treasury Department officials in 
eluding Under Secretary Barr, Assistant Secretary True Davis, 1 
Jvix. Ache 3 on, Mr. Smith {the General Counsel) and Miv Ache s on.* £ 
Deputy, Mr. Tony I_a.pha.ra. Thi3 meeting had been set up cm th® 
basis. of a call from Under Secretary Barr to the Director. Mr* 
Barr qp-snsd the meeting by explaining to us something of the bacl 
ground of the previous Bong Committee hearings which had con- 
cerned mostly the Internal Revenue Service and described for ns 
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thss present resubmitted request by tbs- hong Ccmmitt 


3 e 


io 


x tie completion of nn inquiry form concerning 




l cualy 


tapping, which the Treasury Department bad provi< 
rerns e-d to Dll era t and submit. T he basis ox their previous- ' j 
refusal had t«n that some of their acfivitag 3 un der question .**~i 
v?ere dene in conjunction and in c-clia’oo ra ticn 'frith, the CIA 
a nd other govexsa eat agan u les i nynl’JFn -in r.r 3 t 4 n»-.r»t • 

matters. In other 'words, the Treasury Department re— f_ *" 
fursd to fill out the form on the basis that they could, not feel ' 
free to divulge these sensitive matters to the Committee,.' In ’ 1 
their present request the Committee acknowledged th.a in.- - •*- '* ' 

advisability of bringing in these sensitive matters xelatimx •• V ’V- - 
to national* s a curity but insisted that they could be readily v 
separated from the Department of Treasury criminal law ‘ v : 
enforcement activities, and the Committee was therefore Za ' ~ 

. re -requesting the information. ' IV e mentioned to the group'-..' ' • 
that the only relationships we could recall were some very ' 
old ones whereby some audio equipment had been lean— d to’- -uy - 
the Bureau of Narcotics agency for tests, which had been rc~ 
turned to on. lYe aho mentioned an audio tech nam e 

who had resigned from the Agency in approximately ■- 
1955 and who had acceptedvemployrnent -with the Bureau of Nar- 
cotics. At this point, an allusion was made by Under Secretary 
Barr to the fact that there had apparently been audio equipment 
purchased for CIA activities using the Department of Treasury 
as the apparent purchaser. 17 a replied that we had not realised, 
that this kind of arrangement wa 3 the ‘center of their current' 
Concern, but that it was quite possible that such arrangement. • - 
had been made, and that we would look into this comer of things 
and report back to them further. . ..- "V . • . y -h 'V*' v'iri. 


, SBCOND MS5TIMG ’ v -* " ^ ; . v -/ ' ' 

At 0930 hours on Tuesday momlag, January ?A, the AD DP 
and the writer met with Mr. Smith, the General Counsel of 
Treasury Department. V/e passed on to him information. which 
we had accumulated the previous day as follows: . 


A. In the period 19 o 2 ~l 9 94 , we had purchased through the 
Alcohol Tar; Unit of the Internal Revenue Service some 


.$ 20 , 000 worth of ecuiprcent which comprised several 



and associated 
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B. In 15 &4 vro ha d given to the Bureau cf Narcotics, a± so 
cost to them,' $20, 000 worth. o£ audio equipment con.-' 
si sting of ten SHJf-4 rccei’.’sra and. fear SWhi-3 micro- 2 
■; .. . phone 3. - ..' Vy- 

' At this point, Mr. Smith said that he wanted to ba very frank.’ 
with. U3 in respect to several matters that had been mentioned 
to him. by the Commissioner of' Narcotics and some cf his uecrol 
Mr. Smith then mentioned the fact that he had heard CIA was v.-i 
using tha Bureau cf Narcotics as a ’’front 1 ’- for their domestic ’~j 
operations, as a way of getting around jurisdictional troubles, wj 
with the FBI* He also had heard that the Bureau cf Narcotics .j 
maintains a ’’laboratory 1 ’ for ns on the West Coast* We fold . / i 
Mm that there was absolutely no substance to either of these’- rti 
allegations and especially emphasized that wo conducted all. of •:] 
our activities overseas and ha duo charter for activities in tn^ j 
United States. In a response to the question from Mr. Smith, - •_ 
we indicated that when some cf our activities do have a corner 
in the United States we coordinate very carefully with the FBI, 
Fir. Smith expressed seme pur clement over our reactions to 
whac he had heard from the Commissioner of Narcotics, and - 
indicated that he would have to have another meeting with, him ' - 
So try to straighten'the matter out. . ... .. __ V- . . 


IB. THIRD MS STING 
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After getting the Director’s approval at cur briefing of ' 
him at noon' on Tuesday, January 24, the writer made an aupoint- 
. meat to see Mr. Giordano*. Coxnrrd3 si oner of the Bureau of Nar- . 

v . i. .O ... 

cctlcs, and visited with him ca Tuesday af te rnoon.. ’The con- ~c7h 
ference consisted cf only the writer and Mr. Giordano,, with no ”-. | 
one else present. It was explained to him that there had apparent! 
been some mi sunder standing by Air. Smith about the relationship ] 
between the Bureau o£ Narcotics and ourselves and that the writer; 
did not want to see Mr. Giordano bo put into a difficult position ' i 
with Ms own people, especially insofar aa it concerned the former 
useful c ollab oraticn between crux two agencies. After some dis— | 
cru-ssioa, Mr. Giordano explained that Mr. Smith and his c ol» caghe c- 



to them- The writer reminded him also that the irwofb^anst 1 had 
• r^verT^e^hx3-ed- forjmyihing; j5xc_ept_for_their _ own activities*^; C * ‘ 
him Giordano indicated that he did not* as the writer did not / 
hov; about: the purchase of audio equipment and that he had soxn 
concern ah out the details of cnrr arrangement coming cru± izz son 
tangential way if arrtcal hearings were held by- the bong Commit; 
"When I asked him what he understood these details to be, ha indi 
ended that -when he became Commissi oner he was n caly generally 
briefed on the arrangement, gave it his general blessing and e-sic 
he didn’t want to know the details 11 However; several 
during the discussion he made remarks which indicated 
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fact, Ha was aware of some of thus substance of v?kit h 
CD. Hs indic ated at one point that if we wei; conce-r-uorT r»w^4- . - : 
otu nam e coming into tie hearings the most helpful ti&zig v? & -' 
c cnld do was to tom the Derg Committee off from tha l t ^ l ny j 

into the Bureau of Narcotics? audio surveillance activities. - • - ; 




: v.v Tie meeting ended on a fairly cold note With the •writer"---''.*^-] 
asking. Mr. Giordano to keep him informed of any dev&lcrrmnents ~*1 
in the matter that might take place which would involve the A^eod 

*• . , . . - . ^ i 

. •••.. -'•.':f..':v-7. -;v .- - m-'s-ivf j -_.l- hr v."v ;:-£i ; v>:t’;ay J 

The wrihar’s general impression -was that Mr. Giordano 

at least for the moment, a very harassed individual, who \y?,s - 

annoyed, concerned, and irritated about the hong Committee and 

its activities and. that he was net a man in whom the writer would 

place a great deal c£ trust or reliance in any sensitive or delicate 

matter. - .. ' J uc-Mrljv . -. 


FOURTH MSSTJNG 
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When the writer returned from the Giordano meeting he re- 
formed the A DDF who, after a discussion with the Director, * 
scheduled another xneeting'.which was held on Wednesday,. January 
25, with Mr. Smith to fill him in on what wo nor knew to. be the 
central point in the Treasury Department’s concern about th e - j 

possible Dong Committee investigation of the Brcsau of Narcotics,} 
The meeting was a friendly one, was .held in Mr. Smith! e offic 
and concerned the relating to Mr. Smith of a previous art 
mont wc had had with the Bureau c£ Narcotics. : He wan' told that • I 
for ten years wo had had an arrangement whereby wa .passed a 'j 
sum of money to at first one, and later two. Senior officials c-f .'-~1 
the Bureau of Narcotics X or tha purpose of mainiaining a safe. . j 
apartment in. which the Bureau of Narcotics’ operations wore con— \ 
ducted. As we understood the arrangement, tho Bureau of Nar— I 
cotics was able to afford and equip a ‘'pud” in a manner in which j 
their normal budget would not permit. Mr. Smith was also told - ] 
that we understood that these premises were used for normal I 

routine narcotics operations and that wo have hoard that some $»f I 
their, very important cases had been rtm in these ’’pads”. Ju rC— ’ I 
turn for oar contribution we obtained information from the Bureau I 


of jMarcctdcs on informant behavior coming cut of tbei: 


operations in these premises, -‘which, of obvious interest 
to us in connection -with our own investigative work. - Y/e parsed 
on to Mr. Smith the information acquired from Mr. Giordano u. * 
that electronic equipment laid been pur chared to’ equip these V~ 

•’' piemisca without our Iin owl edge. "We indicated to him that we '” ; ■ 
• probably -would, not have objected, even had we- been asksrd. since 
- vc would ha vo assumed that it was part of the. Bureau’s ronral' 1 
o-pern tierta. Mr. Smith wan told that these arrangements had a - -’’ 
\ be en terminated aberut two years ago and we suggested to h?-m 

that, if they deed da bef include the equipment in their accounting *" 
. to the hong Committee, it be repres en ted a3 used in exactly j-~h» 
way it was with no reference to our Agency. Mr. Smith inquired 
C9 to whether there was any recording ci this transfer of funds • . 
that the Long Committee "could get at. Our answer was that the 
cmlyrecords of these funds were those we "kept, -The meeting --*“ 
ended on a cordial note with Mr. Smith promising to get in touch 
•with us if he needed further help and if it looked as though the - v - 
Agency were going to get further involved in this matter. : t ' 
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